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Asset class Average Yield Weighted
rating (Eura, average
hedged) life

Securitized  High Grade AbA 3-4% 1-2yrs
Credit Imvestment Grade Al 5-0% 23yrs
Sub-investment Grode BB 12-15% 45 yrs
Corporates  Imvestment Grade Al 2-3% 5-6yrs
Sub-investment BE 6-7% 45 yrs

Grade

HFF : BlueBay, Bloomberg. Yields in EUR as at 1 September 2022. Investment Grade Corporates
Index - ER20. Sub-investment grade corporates index HP10. Securitized Credit information based on
indicative market data.
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Scenarlo Normal market
Property Value (A) £250,000
Mortgoge Balance (B) £175,000
Loan-toValue 70%
Sales Proceeds:
Forced Sale Discount (C) 25%
Sales Proceeds (D= Ax (1-C)%) £187 500
Repossession costs:
Variable Sales Costs (E) 2%
Fixed Sales Costs (F) £20,000
Total Costs (G=DxE +F) £22.813
Met Sale Proceeds (H=D-G) f164 688
Loss (1=B-H) £10,313
Loss severity (1/B) LO%
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House Prices down 40%
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2007 historial default rate

—— Defoult scenairo required to impoct BBE rated bond - 2x 2007 defaults
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HFF : BlueBay, Moodys

Default scenairo reguired to impoact AA rated bond - 3.5x 2007 defaults
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