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Transmission rate below one means COVID -19 is decelerating
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Mote: As of data available on 07/11/2022. Source: Our World in Data, Macrobond, RBC GAM
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U.S. inflation: sign of peaking?
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Mote: Actual as of May 2022, Cleveland Fed inflation nowcast as of 070572022 Sowrce: BE &, Federal Reserve Bank of
Cleveland, Macrobond, RBC GAM
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.S, inflation expectations now falling

40
a5
F a0

i
525

—_ =  pRa
o om O

[}
Sy

.inflation expecta

]
& o
m O

-1.0
2005 2007 2009 20m 2013 2015 2mq 2019 2021

—h-year breakeven inflation avaY inflation swap fonward
Mote: Az of TIB/2022. Source: Bloomberg, RBC G AW
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U.S. survey-based inflation expectations have been rising but market-based
35 expectations have started to fall
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Mote: Market-based infation expectations as of 07082022, surveydased infation expectstions as of Jun 2022, Source: Federd Reserve,
University of Michigan Surveys of Consumers, Haver Analdics, RBC GAM
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Mote: Asof May 2022, Source: Federal Reserve Bank of San Francisco , BE &, RBC G AM
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U.S. ¢core CPI: contribution from COVID sensitive items

Yo % change
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Mote: As of May 2022, COV D-sensitive item s include lodging away from home, used cars and truck s, car and truck rertals, aidline fare,
televizgions, toys, and computers and peripheral devices, Source: Haver Anahdtics, RBC GaM
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Global supply chain pressure has eased but still elevated
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Mote: &= of Jun 2022, Shaded area reprezents U5 recession. Source: Gianluca Benigno, Julian diGiowanni, JanJd. ). Groen, and Adam | Noble,
"A Mew Barometer of &lobal Supply Chain Pressures," Federal Reserve Bark of Mew Yok Liberly Street Economics; Macrobond, RBC GAM
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Supplier deliveries return to noermal ranges, price increases seem to be stickier
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Mote: Az of Jun 2022, Shaded area represents recession. Source: 1SM | Macrobond, RBC G A
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Port congestion in China, U.S., and the North Sea
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Mote: As of 07/01/22. Percentage of global container ship cargo capacity tied up due to port congestion.

Pors included: Georgia, Guangdong, Hong Kong, Narth Sea, Shanghai, Southern California, Southern Carolina, Zheijang.
Source: Kiel Institute, Macrobond, RBC GAM
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Mote: As of 07/03/22. Source: Federal Reserve Bank of San Francisco, Macrobond, RBC GAM

Daily News Sentiment Index
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U.S. credit continues to grow for now
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Mote: As of the week ending 6/22/2022. Source: Federal Reserve, Macrobond, RBC GAM
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Consumer ¢onfidence: U.S., eure area, and UK.
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ECFINY, G UK, University of Michigan, Macrobond, RBC G AM
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LS. business expectations composite
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Mote: A= of May 2022, Principal component anabysis using HFIB optimism and business conditions outlook, 150 Manufacturing and Services
nent orders, and The Conference Board CEQ expectations for economy. Source: The Conference Board, 1Sk, HFIB, Macrobond, RBC GAld

E 20225 AR S, NFIBRER - SR REL., ISMELEEE - Y -PAEFHIRZE, The Conference Board CEORE R RELICKBZ 4T

HARF : AVI7LYA-h—E( ISM. NFIB, ¥70/HRY K, RBC GAM

YUOAE|7

AEICLBZENTILEOT EFRERZLVET (TRRK) . IOREMR. TLENRDITINTIIAEL Z0MUNHILTEHEWSTERMELTL

BILICERNRETIN BEEIRVIRDE, OHEROSHAETE ECRIBROFHTRE RRBRBEEEEIEIOIVTNET,

NFIDEERK[FARAE : TLRIETIZREL

Canadian Business Outlook Survey: Future Sales index
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Employment Index for manufacturing and services sectors contracting
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LS. capex expectations dropping off quickly
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Maote: Capital expenditures in S months (Jun 2022, in 3 month lead) are 3-month moving average of an aggregate of normalzed indicators of future
capes from surveys on manufacturing and non-manufacturing firms conducted by NFIB, the Federal Resenve Bank of Chicaga, Dallas, Kansas City,
Mew o, Philadelphia, and Richmond. Real equipment investment as of @1 2022, Source: Haver Anahtics, RBC Gébd

E NP OREHRE (2022F68. 3AB%1T) [F. NFIB, YA 53R AVYAY T4, Z1-3-9. T453TNI747 VyFEV FOEREMRITHEMLELE R L IERLEED
TEICHTIRENS. WROFRBHREIDVWTUZE LIEIZOESHED3r B BENFI9E, 2022 FF 1UHHRF S X TORBOXHIRESE
HAF - AN\=-TFUT19 A, RBC GAM

%503, ERORFFHORRRICHTIMETT, FLEFLALEBADFEZELZVOTIA, BFEHHNBFIEIERBRIEHTVET, KED6
BOERIZ. EEMBAETEMIEI72H ALIERGHEREBYRILEA SUEBOREVREFAR TR UL, FHRKERRBFGIL.
CCHNAMICE>TEMLTVWEY CRADKEE IR INETY) , hFF T 6 BDEREHIERRC4753000 NDFEREBY LT,
REDHRRFRRPFGBII LFICELL

350

400
300
250
200
150
100
0

09-18-21 10-23-21  11-27-21  01-01-22 02-05-22 03-12-22 04-16-22 05-21-22 06-25-22
As of week of June 27, 2022 Source: U.S. Department of Labor, Macrobond, REC GAM
E 120225 6 B27H DB DR =R
AT KEZ @R, VIO0RY R, RBC GAM

U.S. initial jobless claims (millions)

Ln
=




Global Asset Management NJOXE|9
BlueBay Asset Management
RBCH

S HE T, Bank of AmericaDU7 IV FM1LN-FHZHIBIEICLZE, HEE ZEEIRE. FIEREAENAILTLERZEBEICEFTRELTVET
(FONK) . BV YILEREEZZE, AV IVABBRON-FZHIF1IERIOKEETELTVREBDNET,

KEODHRA-FZ GRS
80
60

40

WHO declared
20 CovID-19a
pandemic

Total BAC card sEending
(YoY % change of 7DMA of spending)

-20

-40
Mar-20 Jul-20 Nowv-20 Mar-21 Jul-21 MNov-21 Mar-22 Jul-22

As of 07/02/2022. Total card spending includes total BAC card activity which captures retail sales and services which are paid with
cards. Does not include ACH payments. Source: Bank of America COVID-19 and the consumer weekly publication, REC GAM
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As of May 2022. Source: U.S. Bureau of Economic Analysis (BEA), Macrobond, RBC GAM
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As of 07/06/2022. Near-term forward spread measured as forward rate of 3-month Treasury bill six quarters from now, minus spot 3-
month Treasury yield. Shaded area represents recession. Source: Engstrom and Sharpe (2018). Feds notes. Washington: Board of
Governors of the Federal Reserve System, Bloomberg, Haver Analytics, RBEC GAM
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